




























FISCAL IMPACT STATEMENT 

Summary of Fiscal Impact Statement (100 words) 

Starting in Fiscal Year 2028 (FY28), the initiative would decrease general fund revenue 
because it proposes: to exempt sale of SNAP eligible food for human consumption from the 
sales and use tax and eliminate the food tax credit. For FY28, the initiative would decrease 
revenue by between $200 million and $230 million.  

If Idaho Code Section 32-706, relating to child support in divorce actions, is repealed as 
proposed there would be an additional fiscal impact to the state general fund because of 
lost federal incentive payments, federal penalties, increased federal holdbacks, increased 
state benefit program use, and increased legal costs.  

Detailed Statement of Fiscal Impact Including Assumptions 

Discussion & Assumptions 

To generate the fiscal impact, the Division of Financial Management (DFM) consulted with 
the Idaho State Tax Commission and the Idaho Department of Health and Welfare (IDHW) to 
provide a reasonable calculation based on the available data.  

Gross Decrease in Sales Tax Revenue & Food Tax Credit 

Sales tax data on food sold at grocery stores (or other retail stores selling food to consumers) 
is not available from tax data in Idaho. In Idaho, retailers are not required to report food item 
sales, or any other specific items sold at grocery stores. That means Idaho does not have a 
separate tax rate on food groceries.   

Without that information, DFM relied on Utah as a proxy to calculate the fiscal impact 
because Utah has a separate tax rate on food groceries.  

DFM assumed that Utah data may be applied to calculate the fiscal impact of this initiative 
because of (a) similar economic factors between the states, (b) similar demographics 
between the states, and (c) geographical proximity.  

Utah has statistics available on food groceries sales and aggregate retail sales. Typically, 
groceries are 11% to 13% of all sales, according to Utah data. The most recent four quarters 
place this at 11.25% of all sales. 

Using Utah as a proxy, DFM calculated as follows:  

Sales tax revenue generated by grocery tax in Utah is 11% to 13% 

Sales tax revenue in Idaho $3.7 billion 



Applying Utah’s 11% to 13% to Idaho’s sales tax revenue of $3.7 billion, DFM arrived 
at a loss of revenue to the general fund of $410 million to $485 million 

The 2025 Idaho Legislature amended the Food Tax Credit increasing the Food Tax Credit 
amount allowed per individual from $120 to $155 for years 2025 onward. The current revenue 
impact for the Food Tax Credit in Idaho is estimated to be between $210 million and $255 
million in Fiscal Year 2028. The proposed initiative would eliminate this Food Tax Credit.  

Based on the above information gathered, the total loss of revenue to the general fund would 
be between $410 million and $485 million, minus the eliminated food tax credit of $210 to 
$255 million. That would result in net revenue impact between $200 million and $230 million.  

Repeal of Idaho Code Section 32-706 

The initiative proposes repealing Idaho Code Section 32-706, relating to Divorce Actions and 
Child Support. DFM consulted with the IDHW about the repeal of that section. Based on 
information provided by IDHW, the repeal of Idaho Code Section 32-706, in its entirety, would 
cause an impact to our state finances due to associated federal and local monetary 
consequences that would occur, including: lost federal incentive payments, federal 
penalties, increased federal holdbacks, increased state benefit program use, and increased 
legal costs. While the specific fiscal impact to the state is difficult to quantify, DFM, in 
consultation with IDHW, estimates that there will be a fiscal impact should Idaho Code 
Section 32-706 be repealed in its entirety.  
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